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Financial due diligence has become an important feature in merger and acquisitions. Good corporate governance advocates it, and the ever-
increasing complexity of business transactions requires it.

Effective financial due diligence helps to unveil matters before they become ‘surprises’. Though no two financial due diligence engagements
are the same and can take on a wide range of scope, the objective in principal is the same — to provide a level of comfort in a target
company’s financial position and to expose hidden financial risks.

Financial due diligence is not limited to use in mergers and acquisitions: it can be deployed in business disposals as well.

HOW OUR SERVICES BENEFIT YOU

In many ways, financial due diligence is very similar to an audit, and we work under stringent professional standards. We assign only qualified
and experienced personnel on the job as usually these acquisition or disposal transactions are significant and time critical. With our extensive
experience in various businesses and industries we are also able to advise you according to the type and complexity of the investment
transactions before you commit.

WHAT WE OFFER

e Gather quality financial and commercial information

¢ Help design appropriate evaluations

¢ Help in negotiations and making final investment decisions

¢ Help identify hidden liabilities and assessment of contingencies

e Assist with compliance with listing rules and regulations of stock exchanges

¢ Review application and appropriateness of Financial Reporting Standards in financial statements
e Going concern assessment

e Assessment of operational viability

THE HLB HODGSON IMPEY CHENG GROUP ADVANTAGE

As a division of the HLB Hodgson Impey Cheng Group, a firm of Certified Public Accountants, Consultants and Business Advisers, we can offer
a formidable range of additional professional services. HLB Hodgson Impey Cheng has a history in Hong Kong of over 60 years.

Our association with HLB International provides access to first class audit, tax and advisory services globally. HLB International, a world-wide
network of independent professional accounting firms and business advisers, is represented in over 100 countries and 450 offices, covering
every major jurisdiction and offering a service truly ‘Global in reach — Local in touch’.

31/F, Gloucester Tower, The Landmark,
11 Pedder Street, Central, Hong Kong SAR
. il Tel: +(852) 2810 8333  Fax: +(852) 2810 1948
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A member of International. A world-wide network of independent accounting firms and business advisers

Certified Public Accountants, Consultants and Business Advisers
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